CABINET FOR ECONOMIC DEVELOPMENT

Steven L. Beshear Old Capitol Annex Larry M. Hayes

Governor 300 West Broadway Secreta
Frankfort, Kentucky 40601 i

ThinkKentucky.com

MEMORANDUM

TO: KEDFA Members

FROM: Katie Smith, Executive Director GZS
Office of Financial Services

DATE: October 21, 2015

SUBJECT: KEDFA Board Meeting

The Kentucky Economic Development Finance Authority’s next regular board meeting is
scheduled for Thursday, October 29, 2015 at the Cabinet for Economic Development,
Old Capitol Annex, 300 West Broadway in Frankfort. The meeting will convene at 10:00
a.m. (EDT) in the Board of Directors Conference Room.,

If you have any questions, please feel free to contact our office at any time.

Kentuckiy™

ThinkKentucky.com TNERELED S y An Equal Opportunity Employer M/F/D
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Old Capitol Annex

Board of Directors Conference Room

300 West Broadway
Frankfort, Kentucky

AGENDA
October 29, 2015
Call to Order
Notification of Press
Roll Call

Approval of Minutes
1. Approval of Minutes from September 24, 2015

Reports
2. Approved / Undisbursed Loan Report Don Goodin
3. Financial Statements, Monitoring Reports and Audit Report Katie Smith
High Tech Pool Projects (Amendment) Don Goodin
4. dbaDirect, Inc. Boone
5. nGimat, LLC Fayette
EDB Project (Grant) Tim Back
6. ARC Automotive, Inc. Butler
Local IRB Project Bobby Aldridge
7. Bowling Green Metalforming LL.C Warren
KEDFA IRB Project {Final) Don Goodin
8. Christian Care Communities, Inc. Obligated Group
KREDA Projects (Amendment) Bobby Aldridge
9. Lion First Responder PPE, Inc. Wolfe
10. Vittitow Cabinet Shop, Inc. Nelson
KEIA Projects (Extension) Bobby Aldridge
11. Ridley USA Inc. Fleming
M & M Cartage Co., Inc. Jefferson
Speyside Cooperage Kentucky, Inc. Bullitt
Newly Weds Foods, Inc. Boone

Eurofins MWG Operon Inc. Jefferson
1



International Crankshaft, Inc. Scott
Peristyle, LLC. (Form #19892) Woodford
Peristyle, LLC. (Form #19920) Woodford
Coming Incorporated Boyle
Toyota Motor Manufacturing KY, Inc. Scolt
KEIA Projects (Final)
12. Lubrizol Advanced Materials, Inc. Marshall Anna Beth Bobbitt / Michelle Elder
13. MISA Metal Processing, Inc. Jefferson Anna Beth Bobbitt / Michelle Elder
14. United Parcel Service, Inc. Jefferson Megan Roe / Michelle Elder
15. Heaven Hill Distilleries, Inc. Jefferson Marlene Duffy / Michelle Elder
16. WITHDRAWN
17. Senko (U.S.A)) Inc. Clark Lindsey Ransdell / Debbie Phillips
18. Ingram’s Water & Air Equipment LLC Graves Corky Peek / Debbie Phillips
KBI Projects {Preliminary) & KEIA Projects (Final)
19. Kobe Aluminum Automotive Products, LLC Warren Corky Peek / Michelle Elder
20. Kobe Aluminum Automotive Products, LLC Warren
21. American Howa Kentucky, Inc. Woodford Megan Roe / Michelle Elder
22. American Howa Kentucky, Inc. Woodford
23. Central Motor Wheel of America, Inc. Bourbon Marlene Duffy / Debbie Phillips
24. Central Motor Wheel of America, Inc. Bourbon
KBI Projects (Preliminary)
25. WITHDRAWN
26. WITHDRAWN
27. Harrisonville Equipment Company LLC Jefferson Morgan Pierstorff / Debbie Phillips
28. EDAC Composites LLC Boone Lindsey Ransdell / Debbie Phillips
29. WITHDRAWN
30. WITHDRAWN
31. Senture, LLC Laurel Joan Ward / Debbie Phillips
32. Grupo Antolin Kentucky Jefferson Corky Peek / Debbie Phillips
33. Amazon.com.kydc LLC Taylor Corky Peek / Michelle Elder
34. Kimball Furniture Group, LLC Boyle Frank Tate / Michelle Elder
35. Pond River Enterprises LLC Muhlenberg Frank Tate / Michelle Elder
36. Studio Calico, LLC Breckinridge Frank Tate / Michelle Elder
37. GameStop, Inc. Bullitt Megan Roe / Michelle Elder
38. Florida Tile, Inc. Anderson Anna Beth Bobbitt / Michelle Elder
KBI Projects (Extension) Michelle Elder
39. Abilene TX Foods, Inc. Jefferson
Daicel Safety Tube Processing, Inc. Ohio
Homecare Products, Inc. dba EZ-ACCESS Union



Horizon Steel Co. Warren

Industrial Automation, LLC Simpson

iwis Engine Systems, LP Calloway

RxC Acquisition Company dba RxCrossroads  Jefferson

Soelberg Industries of Kentucky LLC Laurel

Wacker Chemical Corporation Marshall

YH America, Inc. (Sealant Division) Woodford
KBI Projects (Final) Debbie Phillips
40. Butler Animal Health Supply, LLC Fayette
41, WITHDRAWN
e WITHDRAWN
42. ARC Automotive, Inc. Butler
43. Bamelt Industries, Inc. dba Indy Honeycomb ~ Kenton
44, Heaven Hill Distilleries, Inc. Jefferson
KRA Project {Preliminary) Corky Peek / Michelle Elder
45, Westlake Vinyls, Inc. Marshall
IEIA Project (Extension) Don Goodin
46. ecoPower Generation, LLC Perry
KSBTC Tim Back
47. Studio Kremer Architects, Inc. Jefferson
Kentucky Angel Investment Act Program Kylee Palmer
48. Smith, Stewart A, Fayette Omveria, LLC
KSBCI Project Kylee Palmer
49. RuffleGirl Inc. Hardin
KEDFA Grant Don Goodin
e Corbin Tri-County Joint Industrial Knox

Development Authority
Closed Session
50.
Other Business
91. Quarterly KSBCI Report Don Goodin

52. Quarterly Amendment Report

Adjournment

Caroline Baesler






Approved Undisbursed List

Sep-15
KEDFA LOANS
Date Commitment
Applicant Form # County Appraoved Expires Amount Jobs
None
SMALL BUSINESS LOANS
Date Commitment
Applicant Form # County Approved Expires Amount Jobs
None
TOTAL COMMITMENTS 0

Paga 1






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

STATEMENT OF NET POSITION
9/30/2015
BOND Small Bus. KEDFA OO0E COMBINED
FUND A FUND Loan Pool 9/30/115 9/30/15 9/30/15

ASSETS
Cash & Accounts Recelvable
Operating Account 120,152.76 0.00 0.00 120,152.76 0.00 120,152.76
Cash 3,758,216.40 13,939.460.90 388.132.11 18,085,809.41 0.00 18,085,809.41
High Tech Construction Pool 0.00 0.00 0.00 0.00 137.500.00 137,500.00
High Tech Invastmeni Poo! 0.00 0.00 0.00 0.00 3,457,485.59 3,457,485.59
High Tech LGEDF Pool 0.00 0.00 0.00 0.00 4,043.88 4,043,868
Investment Account 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Receivable 4,750.00 0.00 0.00 4,750.00 0.00 4,750.00
intergovemmaent Receivable 0.00 0.00 0.00 0.00 1.3680.370.00 1,380,370.00
Total Cash & Accounts Recelvable 3,883,112.18 13,030,460.90 368,132.11 18,210,712.17 4,979,300.47 23,190,111.64
Accrued Interest Recelvable
Loans 29,388.66 4,670.59 4,85 34,064.10 623.73 34,687.83
Investments 30.85 114.53 325 148.63 0.00 148.63
Total Accrued Interest Recelvable 29,419.51 4,785.12 8.10 34,212.73 8232.73 34,836.46
Notes Recelvable
Loans Receivable 18,457,576.85 1,903,385.13 8,225.80 20,369,197.76 126,268.00 20,495,465.78
{Allowance for Doubtful Accounts) (1.149,163 61) {1,149,163.61)
Total Notes Recelvable 18,457,576.85 1,803,395.13 8,225.80 19,220,034.17 126,268.00 19,346,302.17
TOTAL ASSETS 22,370,115.52 15,847,641.15 396,366.01 37,464,959.07 5,106,291.20 42,571,250.27
DEFERRED QUTFLOWS OF RESOURCES 367,000.00 0.00 307,000.00
LIABILITIES
Accrued Salaries & Compensated Absences 366,803.42 0.00 J366,803.42
Accounts Payable 0.00 0.00 0.00
Intergovernment Payable 0.00 0.00 0.00
Grants Payable 0.00 0.00 0.00
Pansion Liabillty 4,632,000.00 0.00 4,632,000.00
TOTAL LIABILITIES 4,998,803.42 .00 4,998,803.42
DEFERRED INFLOWS OF RESOURCES 60,000.00 0.00 60,000.00
NET POSITION
Beginning Balance 33,132,577.78 5,544,303.02 38,676,880.80
Current Year Undivided Profits (419,422.13) {438,011.82) {857,431.95)
TOTAL NET POSITION 32,713,155.65 5,106,291.20 37,819,446.85

NOTE1 The Small Business Loan Pool is presented separately only for intemal tracking purposes
NOTE2 The Office of Entrepreneurship (OOE) operating transactions are no longer under the direction of KEDFA and are not reflected above.




KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CONSOLIDATED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE MONTH ENDING AND FISCAL YTD September 30, 2015

FY 2015-2016 FY 2014-2015
BOND Small Bus 00E YEAR TO YEARTO
FUND A FUND Loan Pool FUND DATE DATE
Operating Revenues - KEDFA
Interest Income/Loans 14,896.25 3,562.85 30.11 0.00 56,427.74 64,145.39
Interest Income/ Investmenis 30.85 114.53 325 0.00 455.51 448.08
Late Fees 0.00 0.00 0.00 0.00 154.02 0.00
Application Fees 43,068.00 0.00 0.00 0.00 86,298.00 132,832.50
Miscellaneous Income 36.50 0.00 0.00 0.00 54.61 148.40
Total Operating Revenues - KEDFA — BB0M.G0 T~ 367738 1136 —0.00 | 14335085 19757437
Operating Expenses - KEDFA
Salaries 93,970.79 331.992.1 262,714.17
Employee benefits 55,434.32 202,713.73 148,111.08
Other Parsonnel Costs 0.00 0.00 0.00
Contracied Personal Services 9,154.15 27,320.36 27,201.84
Ulilities and Heating Fuels 0.00 0.00 0.00
Rentals 0.00 0.00 0.00
Maintenance and Repairs 0.00 0.00 0.00
Postage and Relaled Services 220 6.00 6.00
Telecommunications 0.00 0.00 0.00
Computer Services 0.00 0.00 0.00
Supplies 0.00 0.00 0.00
Miscellaneous Services 0.00 0.00 0.00
Travel 326.37 484.61 405.50
Miscallaneous Commaodities 0.00 295.00 378.50
Commadities Expense 0.00 0.00 0.60
Bad Debt Expensa 0.00 0.00 0.00
Grant Disbursement 0.00 0.00 0.00
Total Operating Expensas - KEDFA T 155EETEY 000 0.00 0.00 | 56281201 — 43587109
Income {Loas) from Operations - KEDFA (100,856.23) 3,677.38 33.36 0.00 {419,422.13) (241,236.72)
Non-Operating Revenues (Expenses) - KEDFA
Operaling Transfer Out - General Fund 0.00 0.00
Transier Due from Bonds 0.00 (560,000.00)
Grants Disbursed 0.00 0.00
Operating Transfer In - Economic Dav 0.00 0.00
Unrealized Gains/{Losses) on Invesiment 0.00 0.00
Realized Galns/(Losses) on Investmant 0,00 0.00
Total Non-Operating Revenues (Expenses) - a0 0.00 000 0.00 | 000 “(300,000.00)
CHANGE IN NET POSITION - KEDFA {100,856.23) 3,677.38 33.36 0.00 {419,422.13) (741,236.72)
Uperating Kevenues [Expenses) - UUE
Inlerest Income - Loans 141.79 426.99 1,917.72
Misc Income 0.00 0.00 0.00
Disbursements: Projects (Mote 1) 0.00 (553,462.00) (1,479,394.00)
Rapayments received from Projects 127,500.00 127,500.00 0.00
Non-Operating Revenues {Expenses) - OOE
Qperating Transfer in - QOE 0.00 0.00 0.00
Transfer Due from Bonds 0.00 0.00 0.00
Operating Transfer Qui - OOE 0.00 (12,476.81) (20,026.96)
CHANGE IN NET POSITION - QOE 0.00 0.00 0.00 127,641.79 {438,011.82) (1,497,503.24)
CHANGE IN NET POSITION - COMBINED {100,856.23) 3,677.38 33.36 127,641.79 (857,433.95) {2,238,739.96)

NOTE1 Rep ts disb nts for

NOTE 2

NOTE 2

The Small Business Loan Poct s presented separaiely only for intemal tracking purposes

proj from OOE Funds. (See DOE listings for detail of approved projects)

Statement does nol include interest income for GOE that is swept monthly to OOE's operating account



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CASH POSITION STATEMENT

Fund A Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed
Total Unobligated Balance
2003 Bond Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed
Total Unobligated Balance
Small Business Loan Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed

Total Unobligated Balance

Bond Funds to be Provided for Loans
Less: Approved/Undisbursed

Total Unobligated Balance

Budget: Cash to be Transferred to Other CED Programs for

CASH AVAILABLE

OCI| Fund Cash Balance

High Tech Construction Pool

Less: Approved/Undisbursed

High Tech Investment Pool

Less: Approved/Undisbursed

LGEDF Pool

Less: Approved/Undisbursed

Bond Funds to be Provided for Approved Projects
Bond Funds Available for Projects

Total Unobligated Balance

TOTAL ALL FUNDS

9/30/2015

9/30/2014

$4,120,935.47

INCLUDED IN BAL

0.00

$4,120,935.47

$13,393,041.64
0.00
0.00

$13,393,041.64

$380,279.14
0.00
0.00

$380,279.14

$0.00
0.00

$0.00

$0.00

$17,894,256.25

$137,500.00
$0.00
$4,019,755.88

($2,418,834.00)
$4,043.88
$0.00
$1,715,370.00
$0.00

$3,457,835.76

$21,352,092.01

9/30/2015

$3,758,216.40

INCLUDED IN BAL

0.00

$3,758,216.40

$13,939,460.90
0.00
0.00

$13,939,460.90

$388,132.11
0.00
0.00

$388,132.11

$0.00
0.00

$0.00

$0.00

$18,085,809.41

$137,500.00
$0.00
$3,319,808.93
($1,563,977.00)
$4,043.88

$0.00

- $1,380,370.00
$0.00

$3,277,835.81

$21,363,645.22



Kentucky Enterprise Initiative Act (KEIA) Projects
Fiscal 2016
KEDFA Meeting date 10/29/2015

Total Projects Approved Fiscal Year-to-Date 15
Number of Proposed Projects for Current Month

Construction Materials and Building Fixtures

Fiscal Year Cap $20,000,000
Approved Fiscal Year-to-Date $2,833,000
Committed Amount $0
Balance Available for Current Month $17,167,000
Proposed Approval for Current Month $3,420,000
Balance Available for Remainder of Fiscal Year $13,747,000

Research & Development and Electronic Processing Equipment

Fiscal Year Cap $5,000,000
Approved Fiscal Year-to-Date $764,000
Committed Amount $0
Balance Available for Current Month $4,236,000
Proposed Approval for Current Month $0

Balance Available for Remainder of Fiscal Year $4,236,000



Office of Compliance, Financial and Administrative Services
Monthly Monitoring Report as of September 30, 2015

Financial Incentives Programs

Projects Projects Completed

Program  Contacted Monitored Defaults  Repayments Exhibits
KBI 62 41 0 0 5
IEIA 0 0 0 0 0
KEIA 21 0 0 0 4
KIDA 3 0 0 0 0
KJDA 7 20 ] ] 1
KREDA 7 29 0 0 2
KIRA 1 0 0 0 0
KJRA 0 0 o 0 0
KIFA 0 6 0 0 0
KESA 0 0 0 0 0
KRA 1 0 0 0 1
KAIA 12 20 0 0 0
TIF 7 8 0 0 0
Totals 121 124 0 0 23

Cash Based Programs
Projects Projects Completed

Program  Contacted Monitored Defaults  Repayments Exhibits
HTP 5 0 0 3 1
Direct Loans 0 0 0 0 0
EDB 3 1 0 0 0
Totals 8 1 0 3 1

Projects Contacted - This category reflects phone calls, e-mails, or other less involved questions.
Projects Monitored - This categoty includes review of specific aspects of a project which requires research of
a file or a more in-depth examination.
Completed Exhibits - Project's Fiscal Year End exhibits have been monitored for the year.
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MEMORANDUM

TO: KEDFA Board

FROM: J. Don GOO&W

DATE: October 29, 2015

RE: dbaDirect, Inc.
Covington, KY

In February 2008, KEDFA approved a $4G9,000 Forgivable Loan for dbaDirect, Inc. and all
funds have been disbursed. Under the terms of the most recent Loan Agreement, the
company and/or its approved affiliate were required to create 19 new, full ime Kentucky
tesident jobs by September 1, 2014 in addition to maintaining the 47 existing jobs. The new
jobs are required to pay an average annual salary of $50,000, and the company is required to
maintain the new jobs for an additional two years. KEDFEA is secured on the loan with a
letter of credit for the outstanding balance.

In the most recent compliance period at September 1, 2015, the company reported the
creation of 12 new jobs paying an average salary of $58,300. Therefore, the company carned
forgiveness of $82,281, but also repaid $74,052 for the seven jobs that were not created.

This leaves the outstanding balance of the loan at $156,333.

The company has requested the letter of credit that is the security for the loan be replaced
with certificates of deposit as collateral.

Staff recommends approval of this change in collateral for the loan.

Recommended for Approval by the Office of Entreprencurship.

1 Voghy Zémbld' \a =4S

Mandy Lambert, Al:ting Executive Director Date







MEMORANDUM

TO: KEDFA Board

FROM: J. Don Goodinw

DATE: October 29, 2015

RE: nGimat, LLC
Lexington, KY

In July 2010, KEDFA approved a $250,000 Forgivable Loan for this company. The
company has started the project and has received all of the loan funds. Under the terms
of the Loan Agreement, the company was required to create eighteen new, full time jobs
for Kentucky residents by June 30, 2012 paying an average annual salary of $58,500, as
well as maintaining the new jobs for an additional three years. The company was short of

meeting the employment requirements during each of the past three years and repaid loan
funds for each of those years.

The last compliance date for the company was June 30, 2015, and the company owes
$41,664 to KEDFA as a repayment for the jobs that were not created. Security for the
loan is a certificate of deposit that matures on March 16, 2016. The company has
requested an extension of time to repay the loan after the certificates of deposit mature.

Since June 30, 2015 was the last compliance date, the term of the Loan Agreement ends
on December 31, 2015. Since the repayment will continue beyond that date, staff also

recommends an extension of the term of the loan through March 31, 2016, or until the
loan is repaid.

Staff recommends approval of the company request to repay the loan at the maturity of

the certificates of deposit at an interest rate of 1%, and an extension of the loan term to
March 31, 2016.

Recommended for approval by the Office of Entrepreneurship.

DNardyy %m-w\ o \O 4§

Mandy Lambert, J?cting Executive Director Date







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
ECONOMIC DEVELOPMENT BOND (EDB) PROJECT REPORT

Date: October 29, 2015

Grantee: City of Morgantown

Beneficiary: ARC Automotive, Inc.

City: Morgantown County: Butler
Activity: Manufacturing

Bus. Dev, Contact: C. Peek OFS Staff: T. Back

Project Description:  ARC Automotive, Inc. is a global manufacturer that produces a full
complement of automotive airbag inflators and propeliants. The company
plans to produce airbag inflators in 60,000 square feet of leased space in

Morgantown.
Anticipated Project Investment - Leased Total Investment
l.and
Building/Improvements $340,000
Equipment $4,200,000
Other Start-up Costs
TOTAL $4,540,000
Anticipated Project Funding Amount % of Total
Economic Development Bond Grant (State) $325,000 7.2%
Bank Loan 0.0%
Local Grant 0.0%
Company Equity $4,215,000 92.8%
Other 0.0%
TOTAL $4,540,000 100.0%

Job and Wage Requirement:
129 new, permanent, full-time, Kentucky resident jobs to be created paying
average hourly wages of $13.00 , including benefits, within
3 years of KEDFA approval of the project and maintain for
3 additional years. 111 existing, full-time, Kentucky resident jobs
must be maintained for a total of 240 full-time jobs in Butler County.

Collateral Required:  Letter of credit, certificate of deposit or other collateral satisfactory to the

Cabinet
Job Payback Provision: $630 per job not created or maintained
Wage Payback Provision: pro rata portion of EDB grant based on a formula outlined in the EDB
grant agreement

RECOMMENDED ECONOMIC DEVELOPMENT BOND AMOUNT: l $325,000 |




Ownership (20% or more):

ARC Automotive Group, Inc. Wilmington, DE
Active State Participation at the Project Site: None
Unemployment Rate:
County: 5.8% Kentucky: 5.7%

Recommendation:

Staff recommends approval of this EDB grant subject to the terms set forth in this report and the
recommendation letter from the Secretary of the Cabinet for Economic Development (CED). In
accordance with KRS 154.12-100, KEDFA's approval of this EDB grant is subject to CED's receipt of
the Secretary of the Finance and Administration Cabinet's concurrence to CED's use of the EDB funds
for this project.






TAX-EXEMPT GOVERNMENTAL UNIT/STATUTORY AUTHORITY ISSUANCE
OF INDUSTRIAL REVENUE BONDS (IRB)

KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY REQUEST
FOR REDUCTION IN STATE AD VALOREM TAX RATE

Date: October 29, 2015

Issuer: : South Central Kentucky Regional Development Authority
Company: Bowling Green Metalforming LLC

City: ' Bowling Green County; Warren
Project Type: Existing Resolution #: LIRB- 15-02
Bus. Dev. Contact:  Corky Peek OFS Staff: B. Aldridge

Project Description:  Bowling Green Metalforming has proposed a 260,000 sq. ft. addition to their
facility in the Kentucky Transpark with a capital investment of $210,000,000
creating 450 new full-time jobs for a total employment of 1,256 full-time jobs.

rroposeaq Principal amount of IRB
Issuance Date authorization Term of Bond (years)
| October 1,201 | upfo $210,000,000 | Twenty (0] years |

New, rui-time JoDs 10

be Created Average Annual Salary
| ~450 | $26,395 H
Anticipated Financed Project Costs
Land
Building/Improvements $24,500,00
Equipment $185,500,000
Infrastructure
TOTAL $210,000,000 |
Active State Participation at the Project Site:
Date Program Status Amount
Dec 11, 2014 K8l Preliminary approval $10,000,000

Unemployment Rate:
County: 4.1% Kentucky: 4.9%

Projected New Net Tax Revenues to be Received Over the Term of the IRB

Excluding other state tax credits and incentives approved for the profect, if fully utllized by the company. These projections are
provided by the company and ara not verified by the Cabinet.

State Tax Revenues $40,297,700
Local Tax Revenue $12,505,172
TOTAL $52,802,872

Requested % Reduction in the Ad Valorem Tax Projected Tax Savings over Bond Term



State: *100% $2,855,620
Local: *100% $1,344,070

Payments will be made by the Company in lieu of taxes to the following:
School District

Recommendation:

Staff recommends approval of the requested percentage {100% years 1 thru 13 and 0% for years 14
thru 20) reduction in the state ad valorem tax rate on the industrial building and equipment proposed
to be financed through the issuance of the industrial revenue bonds.

* Note the City of Bowling Green, Warren County Fiscal Court and the Board of Education anticipate
entering into a PILOT agreement with the Company which indicates that the abatement percentage
reduction rate may be adjusted by the local authorities should certain requirements not be achieved
by the Company. The South Central Regional Development Authority or any other local entity involved
with and designated in the PILOT Agreement will be responsible for notifying the Kentucky Department

of Revenue if the local participation rate is reduced below 100% for years 1 thru 13 so the state ad
valorem reduction is consistent with the local participation.

Note that the KEDFA board is not making any type of determination as to the legality of the bonds to
be issued by the above-referenced issuer, but is only approving the reduction on the ad valorem tax
rate as provided by KRS 103.200 and KRS 132.020.
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MEMORANDUM

TO: KEDFA Board
FROM: J. Don Goodinﬁ
Incentive Assistance Division
DATE: October 29, 2015
SUBJECT: Healthcare Facilities Revenue Bonds, Series 2015

(Christian Care Communities, Inc. Obligated Group) — $50 million —
Final Resolution

Attached you will find copies of a proposed New Bond Report relating to the issuance of
healthcare facilities revenue bonds in an amount not to exceed $50 million on behalf of Christian
Care Communities, Inc. Obligated Group. The Obligated Group will include Christian Care
Communities, Inc. and one or more of its affiliates which are anticipated to include The
Broadhurst Group, Inc., Christian Health Center — West, Inc., Christian Care Services, Inc.,
Christian Care at Home — Pennyroyal, Ltd. and Christian Care Assisted Living — Bowling Green,
Inc.

The proceeds of the Series 2015 Bonds will be used for the following:

» Refinance the Series 2007 bonds issued to finance and refinance the costs of the
acquisition, construction and equipping of health care and health related facilities,
including long-term care facilities and housing for the aged or infirm, located in the
Commonwealth and owned and/or operated by the members of the Obligated Group
(collectively, the “Project”).

« Finance the reimbursement of certain costs paid by members of the Obligated Group in
connection with the acquisition, construction and equipping of the Project.

The local jurisdictions of Bowling Green, Corbin, Owensboro, Hopkinsville, Lexington, Louisville,
and Nicholasville have adopted resolutions requesting KEDFA issue these bonds. A TEFRA
hearing for the purpose of receiving public comment on the proposed bond issue will be
conducted by staff on the morning of the KEDFA meeting (prior to KEDFA's adoption of a final
resolution).

KEDFA will serve as the conduit issuer of the bonds. The bonds will not constitute a general
obligation of KEDFA and KEDFA will not be obligated to pay principal or interest for the bonds
from its own funds.

Staff recommends KEDFA's adoption of the attached final bond resolution.
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MEMORANDUM

TO: KEDFA Board Members

FROM: Robert Aldridge, Assistant Director(w/

Compliance Division
DATE: October 29, 2015
SUBJECT: KREDA Amendment

Lion First Responder PPE, Inc. (Wolfe County)
KREDA Project # 15436

As a result of a reorganization of company structure Lion Apparel, Inc. is requesting
approval of a Third Amendment to Tax Incentive Agreement to reflect the assignment of
the rights, duties, and obligations of the Agreement to Lion First Responder PPE, Inc.
retroactive to January 1. 2015.

Staff recommends approval.






MEMORANDUM

TO: KEDFA Board Members

FROM: Robert Aldridge, Assistant Director QP‘
Compliance Division

DATE: October 29, 2015

SUBJECT: KREDA Amendment
Vittitow Cabinet Shop, Inc. (Nelson County)
KREDA Project # 7418

Vittitow Cabinet Shop, Inc. is requesting approval of an Amendment to the Tax Incentive
Agreement to reflect a refinance of KREDA debt with Vittitow Basement Walls, Inc.
retroactive to July 8, 2015 and extend the terms of the debt obligation and the KREDA
incentives from July 8, 2015 until October 26, 2015.

Staff recommends approval.
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MEMORANDUM

TO: KEDFA Board Members

FROM: Robert Aldridge, Assistant Director @A

Compliance Division
DATE: October 29, 2015

SUBJECT: KEIA Extensions

The following companies have requested additional time to complete their projects:

Company

Ridley USA Inc.

M & M Cartage Co., Inc.

Speyside Cooperage Kentucky, Inc.
Newly Weds Foods, Inc.

Eurofins MWG Operon Inc.
International Crankshatt, Inc.
Peristyle, LLC. #19892

Peristyie, LLC. #19920

Corning Incorporated

Toyota Motor Manufacturing KY, Inc.

Staff recommends approval.

County
Fleming
Jefferson
Bullitt
Boone
Jefferson
Scott
Woodford
Woodford
Boyle
Scott

Extension

2 Months
3 Months
3 Months
4 Months
5 Months
6 Months
6 Months
6 Months
12 Months
12 Months






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: October 29, 2015
Approved Company:  Lubrizol Advanced Materials, Inc.
City: Calvert City County: Marshall
Activity: Manufacturing Resolution #: KEIA-16-20679
Bus. Dev. Contact: A. Bobbitt OFS Staff: M. Elder

Project Description:

Lubrizol Advanced Materials, Inc. is a chemical manufacturer of polyacrylic
acid polymers. This facility is an OSHA PSM (Process Safety Management)
site and must comply with strict regulations because of the large amount of

hazardous chemicals. The facility is building an new Administrative,
Laboratory and Maintenance building to provide a safer working
environment for non-essential personnel to comply with these regulations.

Facility Details:

Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $4,259,600 $9,432,379
Electronic Processing Equipment $0 50
Research & Development Equipment 50 $0
Other Equipment $0 $0
Other Start-up Costs 30 $379,760
TOTAL $4,259,600 $9,812,139
Ownership (20% or more}:
The Lubrizol Corporation  Wickliffe, OH
Other State Participation:
Date Program Status Amount
Dec 13, 2012 KRA Monitor $3,000,000

Unemployment Rate
County: 5.2%

Existing Presence in Kentucky:

Kentucky: 4.9%

Jefferson and Marshall Counties

Approved Recovery Amount:

Construction Materials and Building Fixtures:

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

$250,000
$250,000 |







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: October 29, 2015
Approved Company: MISA Metal Processing, Inc.
City: Louisville County: Jefferson
Activity: Manufacturing Resolution #: KEIA-16-20663
Bus. Dev. Contact: A. Bobbitt OFS Staff: M. Elder

Project Description:  MISA Metal Processing, Inc., a steel manufacturer, is considering
expanding its facility by adding additional space and additional equipment.
This project will also add another shift, adding 7 positions to handle
increased business.

Facility Details: Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $2,030,805 $3,307,500
Electronic Processing Equipment $0 $0
Research & Development Equipment 50 $0

Other Equipment $0 $457,412
Other Start-up Costs $0 $111,758
TOTAL $2,030,805 $3,876,670

Ownership (20% or more):
Marubeni-ltochu Steel America, Inc. West Chester Township, OH

Other State Participation: None
Unemployment Rate
County: 4.4% Kentucky: 4.9%

Existing Presence in Kentucky:
Jefferson County

Approved Recovery Amount:
Construction Materials and Building Fixtures: $100,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $100,000 |







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KEIA REPORT

October 29, 2015
United Parcel Service, Inc.

Louisville County: Jefferson
Service & Technology Resolution #: KEIA-16-20657
M. Roe OFS Staff: M. Elder

In 1907, Jim Casey started American Messenger Company with $100 he
borrowed from a friend. In 1919 this company expanded and became
United Parcel Service ("UPS"). UPS has grown to be the world's largest
package delivery company and global leader in supply chain services,
serving more than 200 countries and territories worldwide and operates the
largest franchise shipping chain, the UPS Store. This proposed project
would be an expansion of the UPS Centennial Ground Hub in Louisville,
which wilt roughly double its current sorting capacity.

Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $483,704
Building Construction $79,018,017 $120,869,867
Electronic Processing Equipment 50 $0
Research & Development Equipment $0 $0

Other Equipment $0 $188,337,348
Other Start-up Costs $0 $43,200
TOTAL $79,018,017 $309,734,119

Ownership (20% or more):

United Parcel Service Inc.,, DE Atlanta, GA

Other State Participation: None

Unemployment Rate

County: 4.4% Kentucky: 4.9%

Existing Presence in Kentucky:

Boone, Boyd, Boyle, Christian, Daviess, Fayette, Floyd, Harlan, Hopkins,
Jefferson, Kenton, Laurel, Mason, McCracken, Perry, Pike, Powell, Pulaski,
and Taylor Counties

Approved Recovery Amount:

Construction Materials and Building Fixtures: $1,750,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: $1,750,000
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Date:

KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KEIA REPORT

October 28, 2015

Approved Company: Heaven Hill Distilleries, Inc.

City: Louisville
Activity: Manufacturing
Bus. Dev. Contact: M. Duffy

County: Jefferson
Resolution #: KEIA-16-20675
OFS Staff: M. Elder

Project Description:  Heaven Hill Distilleries, Inc. is the nation's second largest family owned

producer and marketer of distilled spirits. The company is considering the
expansion of its barrel storage and aging operations to meet increasing

demands.
Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $7,396,869 $12,229,565
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0
Other Equipment %0 $1,316,229
Other Start-up Costs $0 $1,954,218
TOTAL $7,396,869 $15,500,012
Ownership (20% or more):
Ellen S. Miller, Adam R. Shapira Bardstown, KY
Other State Participation:
Date Program Status Amount
Apr 26, 2012 KBl Approve/Prelim $280,000
Feb 28, 2013 KEIA Approve/Final $80,000
Unemployment Rate
County: 4.4% Kentucky: 4.9%
Existing Presence in Kentucky:
Jefferson and Nelson Counties
Approved Recovery Amount:
Construction Materials and Building Fixtures: $400,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

$400,000
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: October 29, 2015
Approved Company: Senko (U.S.A.) Inc,
City: Winchester County: Clark
Activity: Service & Technology Resolution #: KEIA-16-20661
Bus. Dev. Contact: L. Ransdeil OFS Staff: D. Phillips

Project Description:  Senko (U.S.A.) Inc. is a Japanese logistics company specializing in cold
and dry storage as well as temperature controlied storage. The company is
considering the expansion of its Winchester facility to increase storage
space due fo customer demands.

Facility Details: Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $4,398,875 $6,599,824
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0

Other Equipment 30 $578,000
Other Start-up Costs $0 $200,000
TOTAL $4,398,875 $7,377,824

Ownership (20% or more).
Senko Co., Ltd. Osaka, Japan

Other State Participation:
Date Program Status Amount
Oct 30, 2014 KBi Monitor $250,000

Unemployment Rate
County: 4.7% Kentucky: 4.9%

Existing Presence in Kentucky:
Clark County

Approved Recovery Amount:
Construction Materials and Building Fixtures: $100,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $100,000 |
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: October 28, 2015
Approved Company: Ingram's Water & Air Equipment LLC
City: Hickory County: Graves
Activity: Headquarters Resolution #: KEIA-16-20660
Bus. Dev. Contact: C. Peek OFS Staff: D. Phillips
Project Description:  Ingram's Water & Air Equipment LLC is a manufacturer of water and air

equipment including HVAC. The company is considering the construction of
a corporate headquarters and warehouse facility in the Hickory Industrial

Park.
Facility Details: Locating in a new facility
Anticipated Project investment Eligible Costs Total Investment
Land $0 $0
Building Construction $513,000 $1,213,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0
Other Equipment $0 $117,000
Other Start-up Costs $0 $170,000
TOTAL $513,000 $1,500,000

Ownership (20% or more):

Douglas Ingram Hickory, KY
Jason Ingram Boaz, KY

Other State Participation: None

Unemployment Rate
County: 5.8% Kentucky: 4.9%

Existing Presence in Kentucky:
Graves and McCracken Counties

Approved Recovery Amount:
Construction Materials and Building Fixtures: $20,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: $20,000 i







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KBI REPORT - PRELIMINARY APPROVAL

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

October 29, 2015

Kobe Aluminum Automotive Products LLC

Bowling Green
Manufacturing
C. Peek

County: Warren
Prelim Resolution #: KBI-I-15-20658
OFS Staff: M. Elder

Kobe Aluminum Automotive Products LLC is a manufacturer of aluminum
forging suspension for the automotive industry. The company is
considering adding space to its current facility and the purchase of new
equipment to capture additional business.

Expanding existing operations

Anticipated Project Investment - Owned

Land
Building/Improvements
Equipment

Other Start-up Costs
TOTAL

Eligible Costs Total Investment
$2,000,000 $2,000,000
$13,000,000 $13,000,000
$2,240,000 $40,000,000

$0 $0
$17,240,000 $55,000,000

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 112 $26.00
1 112 $26.00 $270,000
2 112 $26.00 $270,000
3 112 $26.00 $270,000
4 112 $26.00 $270,000
5 112 $26.00 $270,000
6 112 $26.00 $270,000
7 112 $26.00 $270,000
8 112 $26.00 $270,000
9 112 $26.00 $270,000
10 112 $26.00 $270,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

| $2,700,000




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
Kobe Steel, Ltd. Japan
Mitsui & Co., Ltd Japan

Active State Participation at the project site:

Date Program Status Amount
Apr 30, 2015 KBI Monitor $2,500,000

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: 1.0% The City of Bowling Green

Unemployment Rate
County: 4.1% Kentucky: 4.9%

Existing Presence in Kentucky:
Warren County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 371 full-
time, Kentucky resident employees as of the application date.
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: October 29, 2015
Approved Company: Kobe Aluminum Automotive Products LLC
City: Bowling Green County: Warren
Activity: Manufacturing Resolution #: KEIA-16-20659
Bus. Dev. Contact: C. Peek OFS Staff: M. Elder

Project Description:  Kobe Aluminum Automotive Products LLC is a manufacturer of aluminum
forging suspension for the automotive industry. The company is
considering adding space to its current facility and the purchase of new
equipment to capture additional business.

Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land $0 $2,000,000
Building Construction $13,000,000 $13,000,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0
Other Equipment $0 $40,000,000
Other Start-up Costs $0 $0
TOTAL $13,000,000 $55,000,000
Approved Recovery Amount:

Construction Materials and Building Fixtures: $300,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: i $300,000 |

See KBI file (KBI-I-15-20658) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KBI REPORT - PRELIMINARY APPROVAL

Date: October 29, 2015

Approved Company: American Howa Kentucky, Inc.

City: Midway County: Woodford
Activity: Manufacturing Prelim Resolution #: KB!-1-15-20677
Bus. Dev. Contact: M. Roe OFS Staff: M. Elder

Project Description:  American Howa Kentucky, Inc. is an automotive parts manufacturing
company with plants located across the world. The company is a Tier 1 and
2 supplier to most Japanese Automotive Manufacturers and some U.S. auto
manufacturers. American Howa is currently looking for a location to build a
new manufacturing facility.

Facility Details: Locating in a new facility

Anticipated Project Investment - Owned Eligible Costs Total Investment
Land $450,000 $450,000
Building/lmprovements $8,658,804 $8,658,804
Equipment $940,000 $3,700,000
Other Start-up Costs $300,000 $300,000
TOTAL $10,348,804 $13,108,804

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

Average Hourly Wage
Target {Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 47 $18.00
1 47 $18.00 $90,000
2 47 $18.00 $90,000
3 54 $18.00 $90,000
4 54 $18.00 $90,000
5 54 $18.00 $90,000
6 54 $18.00 $90,000
7 54 $18.00 $90,000
8 54 $18.00 $90,000
9 54 $18.00 $90,000
10 54 $18.00 $90,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $900,000 |




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Totail hourly compensation: $12.51

Ownership (20% or more}:
Howa USA Holdings, Inc. Novi, MI

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation: None

Unemployment Rate
County: 3.3% Kentucky: 4.9%

Existing Presence in Kentucky:
Warren County

Special Conditions:

The company will be required to maintain 90% of the total statewide full-time, Kentucky resident
employees at all company locations, excluding the site of the project, as of the date of preliminary
approval.

The only incentive available for this project is the corporate income tax credit.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KEIA REPORT

October 29, 2015
American Howa Kentucky, Inc.

Midway County: Woodford
Manufacturing Resolution #: KEIA-16-20678
M. Roe OFS Staff: M. Elder

American Howa Kentucky, Inc. is an automotive parts manufacturing
company with plants located across the world. The company is a Tier 1 and
2 supplier to most Japanese Automotive Manufacturers and some U.S. auto
manufacturers. American Howa is currently looking for a location to build a
new manufacturing facility.

Locating in a new facility

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $450,000
Building Construction $6,500,000 $8,658,804
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 30
Other Equipment $0 $3,700,000
Other Start-up Costs $0 $300,000
TOTAL $6,500,000 $13,108,804
Approved Recovery Amount:

Construction Materials and Building Fixtures: $300,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $300,000 |

See KBl file (KBi-1-15-20677) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KBI REPORT - PRELIMINARY APPROVAL

County: Bourbon
Prelim Resolution #: KBI-I-15-20671

Date: October 29, 2015

Approved Company: Central Motor Whee! of America, Inc.
City: Paris

Activity: Manufacturing

Bus. Dev. Contact: M. Duffy

Project Description:

OFS Staff: D. Phillips

Central Motor Wheel of America, Inc. is a world class manufacturer of steel

and aluminum wheels for the automotive industry. The company is
considering the exparision of its existing facility to increase the capacity to

produce aluminum wheels

Facility Details: Expanding existing operations
Anticipated Project Investment - Owned Eligible Costs Total Investment
Land %0 $0
Building/Improvements $7,800,000 $7,800,000
Equipment $1,700,000 $37,200,000
Other Start-up Costs $500,000 $500,000
TOTAL $10,000,000 $45,500,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) L.imitation
As of Activation Date 85 $33.00
1 85 $33.00 $175,000
2 85 $33.00 $175,000
3 85 $33.00 $175,000
4 85 $33.00 $175,000
5 85 $33.00 $175,000
6 85 $33.00 $175,000
7 85 $33.00 $175,000
8 85 $33.00 $175,000
9 85 $33.00 $175,000
10 85 $33.00 $175,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

$1,750,000




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
CMW (Parent Company) Anjo City, Japan
Toyota Tsusho Nagoya City, Japan

Active State Participation at the project site:

Date Program Status Amount
Dec 11, 2014 KRA Monitor $1,000,000

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: .5% Bourbon County Fiscal Court and .5% City of Paris

Unemployment Rate
County: 4.4% Kentucky: 4.9%

Existing Presence in Kentucky:
Bourbon County

Special Conditions:
The company will be required to maintain a base employment equal to the number of full-time,

Kentucky resident employees as of the date of preliminary approval. The company reported 479 full-
time, Kentucky resident employees as of the application date.

The company will be required to maintain employment equal to 90% or greater than the total
statewide employment level of 387 full-time, Kentucky resident employees at all company locations,
excluding the site of the project, as of the date of preliminary approval.

The project will include multiple locations within Bourbon County. Only investment costs incurred at
150 Wheat Drive will be considered towards calculating eligible costs. Employees and their
respective wages at the locations included in the project definition will be eligible for compliance.
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KEIA REPORT

October 29, 2015
Central Motor Wheel of America, Inc.

Paris County: Bourbon
Manufacturing Resolution #: KEIA-16-20672
M. Duffy OFS Staff: D. Phillips

Central Motor Wheel of America, Inc. is a world class manufacturer of steei
and aluminum wheels for the automotive industry. The company is
considering the expansion of its existing facility to increase the capacity to
produce aluminum wheels.

Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $3,800,000 $7,800,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 30
Other Equipment $0 $37,200,000
Other Start-up Costs $0 $500,000
TOTAL $3,800,000 $45,500,000
Existing Presence in Kentucky:

Bourbon County
Approved Recovery Amount;:

Construction Materials and Building Fixtures: $200,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $200,000 |

See KBl file (KBI-I-15-20671) for Ownership, Other State Participation and Unemployment Rate.
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